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A Taft Testament: The late Senator from Ohio, in what was one of his last published pieces, in Look 
magazine (April 21), recommended a Senate investigation of our foreign policy — so as to emphasize 
for the voters the contrast between the GOP Administration and its Democratic predecessors. 


Ever since the Senator’s death there has been much unofficial discussion as to what he really had in 
mind in making such a proposal. For Taft knew and made no secret of his differences with the Presi- 
dent on foreign policy. Was this intended to educate the President as well as the country by unbaring 
some of the sordid facts about Democratic “one world” policy (which found support among many Re- 
publicans, too)? We will probably never know. 

But, some who were familiar with the Senator’s mind believe that the following line of argument 
might well have occurred to him. At any rate, it offers a practical base from which to proceed. Here 
it is: 

The shape of such an investigation, believe it or not, was projected by none other than Professor 
Arthur Schlesinger, Jr., “king of the egg-heads” who braintrusted Adlai Stevenson in his campaign last 
year. The Professor, writing in the New York Post on January 4, 1953, said: “The Republicans have 
a picture of the Democratic Party which they want to inscribe permanently on the pages of history — 
the picture of a Party which sought to bring about a collectivist revolution in this country, which forced 
war on a reluctant and peace-loving Japan and which became the willing instrumentality of Soviet Com- 
munism.” So far in 1953, the Republicans have not fulfilled Schlesinger’s prophecy. But if they take 
Taft’s advice, it could happen in 1954. However, it should not be an indictment so much of the Demo- 
cratic Party as of the “liberals” who controlled the Party’s policies. 

Schlesinger as a New Dealer probably realizes how the New Dealers, after taking power in 1933, 
sought to discredit the Republican Party, by asserting the “social guilt” of the GOP for the “boom and 
bust” of the Twenties and the depression, by presenting an image of the GOP as a “tool of the Eco- 
nomic Royalists”, a party of “special privilege”, etc. 

The committee projected by Senator Taft could correct some of this picture and, what is more im- 
portant, bring out the true facts of how we have got into the present foreign policy mess, how the revolu- 
tionary and conspiratorial design of the “liberals” and Communists charted our course up to Pearl Harbor 
and all the subsequent “mistakes” on a global scale. The role and identities of the “liberals” — largely 
unseen and unknown to the public — who guided this disastrous course down to today would of course 
be revealed. Then the highly publicized quest of “world peace” will appear as the idealistic cover for 
a less noble objective. This might be described as the maintenance of a perpetual foreign crisis which 

— protected from effective congressional control — would generate the “spend, tax and elect” pro- 
gram required by the blueprint for socialization of the U.S. and control of the national policy. 


The impact on the American public of a televised Congressional exposé of this audacious conspir- 
acy of the past 20 years would undoubtedly be enormous. For one thing, such a show might actually 
bypass and undermine the left-wing control now exercised over public opinion via the press and radio, 
might put an end to such disgraceful exploits of this control as the creation of the bugaboo of ““McCarthy- 
ism”. For another, such a probe ought to enable the Administration finally to formulate a foreign 
policy based on the world situation and an enlightened public evaluation of the past. It need not be 
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“Republican” or partisan at all — the conservative Democrats might well welcome the elimination of 
the “liberals” from the political landscape. Only then could the Administration offer a foreign policy 


acceptable to the country, which obviously doesn’t like what it has been getting and wants no “me-too” 
substitute. 


Finally, such an “audit” could probably be best made by the Senate Appropriations Committee 
under Senator Styles Bridges. For that committee not only has investigative power — it also has the 
power of the purse. 


King’s Birthday: Former Governor Sherman Adams, reputed “boss” of the White House, is said to 
be behind the sprouting movement to make President Eisenhower’s birthday a national occasion. Adams, 
a Republican New Dealer, apparently wants to imitate one of the stunts pulled off by the Palace Guard 
of Franklin D. Roosevelt. The latter were clever enough to associate Roosevelt’s birthday with the drive 
against infantile paralysis, the “March of Dimes”, thereby giving the occasion a humanitarian cover. The 
disguise, however, was perceived, the whoopla over F.D.R.’s birthday was recognized for what it was 
— an attempt to create a semi-monarchical aura for the Executive and therefore protection against 
criticism of the Democratic Party and its leader. 


Sherman Adams has as yet produced no such “cover” for Ike as the “March of Dimes”. But the 
purpose is just as clear — to squelch growing criticism of Ike and especially his Palace Guard by ele- 
vating him to a semi-monarchical position. This development has not gone unnoticed by many in the 
GOP who recall similar shenanigans during the Roosevelt regime. They observe that in the history of 
the republic there was no successful attempt to create a “king’s birthday”, until F.D.R. Today, they 
comment that these activities of the new Palace Guard should be dropped, and they prescribe a return 
to the simple “democratic” attitude towards the Chief Executive which has traditionally marked this re- 
public since its inception. 


L’Affaire MacLean: The mysterious disappearance of Mrs. Donald MacLean — wife of a key British 
diplomat who himself just as mysteriously disappeared over a year ago — has caused much interesting 
comment here. MacLean and another British diplomat had Communist associations and are believed to 
have gone behind the Iron Curtain to Russia. But the discussion concerns less the macabre aspects of 
the case. It concerns — and this indeed is a more common topic — the security record of the British 
Government in respect to Communist subversive infiltration and Soviet spying on atom bomb secrets. 


Two thoughts are prevalent: (1) The story that actually MacLean and his male companion are dead, 
killed by a western counterintelligence corps, is not credited here. This yarn is believed to be a “plant”, 
to obscure the waning prestige of British hush-hush services. One version of the story is that British 
“c-c” did away with the two men. (2) British intelligence, as it is known here, has considerably de- 
teriorated under some six years of socialist governments. It was during this period that British secret 
services missed on the Fuchs and Pontecorvo cases. (Both of these men — and MacLean, too — had to 
do with the atom bomb secrets. ) 


These thoughts are not idle recriminations. They are to the point at a time when a great gust of 
propaganda — obviously from left-wing sources — sweeps the press, with exhortations that we “share” 
our secrets military and diplomatic with the world, especially the British. The disappearance of Mrs. 
MacLean (incidentally American-born) will be brought up as an example of the failure of the British 
to maintain proper security. 


Note on Korea: A State Department announcement on September 15 struck some observers here as 
of poor augury for our conduct of the crucial UN political conference to settle the fate of Korea (slated 
to be held a month hence). The Department announced that Mr. Arthur H. Dean, New York attorney, 
would serve as deputy to Secretary Dulles at the conference. 

















Mr. Alfred Kohlberg in his controversy over the Institute of Pacific Relations relates in an affidavit 
how he protested Communist infiltration of the IPR and pro-Communist policies. Mr. Dean presided 
over a meeting of the IPR. “He answered my statement”, affirmed Kohlberg, “saying that the IPR was 
lily-white (not red) and he could vouch for it.” The infiltration of the IPR and its effect on IPR policies 
were later exposed at some length by the Senate subcommittee on Internal Security, under Senator 
McCarran. 


Bricker Amendment: The great popular movement to protect our sovereignty from international 
encroachment took the spotlight at the Republican women’s conference in Chicago last week. Out of 
1200 delegates from 18 Midwestern and Southern states, more than half signed petitions demanding 
prompt passage of the Bricker Amendment. 


President Eisenhower and Secretary of State Dulles oppose the amendment on the ground that it 
would restrict their power to direct the foreign policy of the nation, and have favored a so-called com- 
promise amendment, put forward by Senator Knowland. Officials of the GOP at Chicago tried to pre- 
vent discussion of the amendment at the women’s meeting and asked the petitioners to move their desks 
and material away from the doors of the meeting hall. But 700 members by that time had signed for 
the Bricker proposal. The petitioners also distributed literature declaring that the Knowland substitute 
was unacceptable. 


Postmaster General Summerfield and Senator Ferguson at this meeting provided fire-eating “give-the- 
Democrats-hell” speeches — answers to Stevenson’s and Truman’s speeches of a few days before. But 
the Republican women who sought not political oratory but Republican action, left the more lasting 
impression. 


UN vs. US: Partisans of the United Nations suffered a bad case of nerves last week when Senator 
McCarthy went to New York and staged several interesting scenes as he probed subversion in the inter- 
national organization. There were additional jitters as it appeared that Senator Jenner’s Internal Se- 
curity Subcommittee would follow McCarthy and look into other cases of Communist infiltration of the 
UN. Those who today seek to defend the UN realize full well that UN prestige in this country has 
sunk to a new low and suspect that McCarthy and Jenner, both adversaries of the UN, therefore chose 
this opportunity to probe more deeply and more cruelly into that organization. 


Last week we cited how Governor Lee of Utah had manifested his distrust for the UN and declined 
to go along with groups seeking to boost it. This week, on September 20, the New York Times (one of 
its defenders) refers in a headline to the “ebbing UN prestige”. 


Such items indicate how far we have moved since 1944-45 when opposition to the establishment of 
the UN was virtually an unspeakable sin in any of the 48 states. We recall a conversation we had in 
1950 with a professional money raiser for “liberal” causes; he was boasting how, after the outbreak of 
hostilities in Korea, he had been able to raise about a million dollars by phone calls to help an organi- 
zation propagandizing for the UN. We doubt that he could repeat this feat today. 


On Capitol Hill these days, reports from constituencies in the Middle West suggest that Congress- 
men returning next January may prove very severe with the UN. Talk of “reform” of the organization 
by modifying the veto power leaves people cold. The measure that seems to draw more support is the 
proposed withdrawal of our funds (about 40 per cent of the whole) voted by Congress for support of 
the UN. Such a move would ensure the collapse of the entire organization, for other nations — it is 
assumed — would not then care to continue their financial support. 


Housing: On Monday of this week, Housing and Home Finance Administrator Albert M. Cole warned 
the American bankers (at the convention of the American Bankers Association) that they must be more 
liberal with mortgage money or the government will take “direct action”. The threat — whether it 













meant that the government would step up its loan program or its public housing program was not clear 
— followed from the fact that there has been a noticeable decline in the construction of home building 
during recent months. 





Mr. Cole’s remarks call to mind a conversation we had with a member of his own administration 
a short while ago. The aforesaid decline had been the subject of discussion at a department meeting, 
It was brought out at this discussion that the decline was particularly noticeable in the demand for 
higher priced homes, costing $16,000 and up. The market for that kind of home had apparently been 
saturated, but there was evidence that the demand for lower-priced structures is as big as ever. Why 
were not these cheaper houses being built? The answer is provided by the exigencies of bureaucracy, 
as follows. 


The department, which guarantees mortgage loans made by banks, specifies the kind of construction 
which it will accept as a basis for considering loan applications. Its specifications are set down in a 
rather complicated code, which includes a number of items that make for expensive construction. Just 
how and why these items got into the code is not clear, but the suspicion is strong that the supply and 
equipment concerns, in cahoots with labor unions, had a hand in getting them in. Some enterprising 
builders, recognizing the need for low priced homes, have submitted specifications that do not include 
the expensive accessories; they got no encouragement. The bankers, having become accustomed to gov- 
ernment support of mortgage loans, are loathe to make loans on their own to these builders. And s0, 
the demand for low-priced homes goes unsatisfied. 



































Electoral Reform: HUMAN EVENTS has on a number of occasions plumped for the Mundt-Coudert 
amendment to reform the electoral college. Now the Saturday Evening Post, on September 19, has 
come out for this amendment in a vigorous and penetrating editorial. The Post says: 


““A compelling argument against the existing system right now is the fact that it enables the corrupt 
big-city machines and the masses of purchasable voters on which they depend virtually to decide na- 
tional elections. The most conspicuous example of this is the state of New York, whose electoral vote 
in a close election might well depend, as it did in 1948, on the size of the vote cast by the Communist- 
dominated American Labor Party in New York City. Four New Deal Administrations played this game 
to a fare-you-well, and it is quite possible that the policy of Red appeasement which operated through- 
out the Roosevelt and Truman Administrations can be explained by the political necessity of conciliating 
a relatively small number of left-wing voters in New York City.” 


Among all the proposed systems to succeed the present one, the Post likes that of Senator Mundt 
and Representative Coudert, by which the electoral vote of each state would be distributed among Con- 
gressional districts of the state. “This would mean”, remarks the Post, “that the vote for President would 
be geared fairly accurately to the vote for members of Congress and vice versa, as was intended by the 
Constitution’s framers. After all, the members of the electoral college from each state already equal 
the state’s representation in Congress. At present, as J. Harvie Williams, of the American Good Gov- 
ernment Society, puts it, “the President has a different constituency from his party in Congress”. On 
the Taft-Hartley Law, for example, the White House (which has to worry about the left-wing vote in 
the big cities) is likely to be on one side, and Congress on the other. This amendment to the electoral 
machinery would end that anomaly.” 
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WHAT ABOUT THE ROTTING DOLLAR? 


‘ONG By HowarD BUFFETT 
NG a 


N OLD FAVORITE among humorists is the story about the husband whose wife caught 
him in the act of kissing the kitchen maid. A violent argument followed, about 
equally divided between charges and denials. After 15 minutes of battling, the hus- 
band drew himself up with a great show of dignity, and in a tone of finality declared: 
“Well, honey, it all comes down to this. Are you going to believe me, or are you going 
to believe your eyes?” 

The behavior of the erring husband has its counterpart in the inflation performance 
of the Roosevelt and Truman Administrations. While both, for political advantage, re- 
lentlessly pursued policies causing the dollar to rot, they never ceased declaring it wasn’t 
so. Concurrently they frequently used, with amazing effectiveness, the pickpocket’s di- 
versionary trick of hollering ‘Stop, thief!” at a non-existent fleeing culprit. 

As a result, for twenty years the American people have found themselves bewildered 
by inflation. By this time, many of us know that inflation has taken from us in the last 
ten years about half the purchasing power of our savings. Nevertheless, we are still nurs- 
ing the hope that somehow the cost of living will be stabilized, and maybe even the pur- 
chasing power of the dollar will rise. This hope got a tremendous boost from the 
Republican victory in November, 1952. 

The Eisenhower Administration took office after an election campaign in which in- 
flation was vigorously condemned, and solemn pledges were made to halt the rotting of 
the dollar. The Republican platform promised a currency redeemable in gold on demand. 
Business and banking interests who thoroughly understood the perils of inflation had been 
dominant in the nomination and election of Eisenhower. Now we were to see sound 
money restored, was a popular refrain. 


, paete EXPLORING THE efforts of the Eisenhower Administration to deal with this 
problem, a resumé of the situation confronting it is in order. When President Roose- 
velt deliberately abandoned the gold standard in 1933, and substituted irredeemable paper 
money, he committed America to a monetary course that has always ended in disaster to 
every country that followed it. No one should be surprised that since then the cost of 
living has doubled, national deficits are the rule and our debts, public and private, are 
up in the stratosphere and still climbing. 
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To students of monetary history, however, there has been one real surprise in the in- 
flationary pattern as it developed in America. That was the almost indifferent attitude 
with which the American people have accepted the steady whittling away of the value 
of our dollar. While there has been considerable ‘“‘deploring” for public consumption, by 
bankers and businessmen, privately not a few have evidenced satisfaction and a desire for 
more of the same. 

Except among the well-informed, there has been little evidence of either genuine 
alarm or vigorous self-protective action. To be sure, there have been flurries of infla- 
tionary buying of real property, but there has been no mass movement into tangibles. 
Instead, the buying of dollar obligations and even the hoarding of cash have featured the 
public’s financial behavior. 

This general apathy is a tribute to the shrewdness with which the deterioration of 
the dollar has been accomplished since 1933. The propaganda by which government 
made the people believe that, come the right day, inflation will be stopped, acted as a 
soporific on the public mind. Then of course, the ease with which the government could 
turn on or off an uncounted number of inflation spigots enabled it to quiet both inflation 
and deflation fears as they developed. 

Thus the new Administration inherited an economy addicted to inflation, yet at 
a rate so smooth that effectual resistance or opposition did not exist. When top-flight 
monetary experts took charge of the Treasury there was an immediate upsurge in confi- 
dence among those most disturbed about the rotting of the dollar. Steps to end the 
twenty-year period of money-tinkering and inflationary finance were momentarily ex- 
pected. And the new Treasury Chiefs, Secretary Humphreys and Deputy Secretary Ran- 
dolph Burgess, did not disappoint these expectations. The first steps taken presaged a 
vigorous yet carefully applied effort to put the brakes on inflation. Interest rates were 
stiffened. Economy plans were translated by Congress into legislative cutbacks on a va- 
riety of domestic expenditures. In the agricultural sector of the economy a severe defla- 
tion took place in cattle prices and remedial action was promised on surpluses. The out- 
look this Spring indicated that the rotting of the dollar might soon be halted. 

Financial markets reflected the braking effect of these initial anti-inflationary moves. 


Long-term government bonds declined from five to ten points. Low-rate mortgage money 


for speculative building began to disappear. Apparently the classic restraints on inflation 
were beginning to have an effect. What happened? 


OON THE LITTLE READ Congressional Record began to record an interesting story. Day 
by day Left-wing New Deal Democrats in the House and Senate, apparently by pre- 
arrangement, began to blast the Treasury and its new policies. Another Republican de- 
pression was in the making, they howled. Hard money was coming back, and hard money 
and hard times were synonomous with Republican Administrations. Higher interest 
rates were a deliberate move to enrich the bankers at the expense of the common people. 





That this chatter was irresponsible demagoguery gave no comfort to Republican leaders 
with eyes on the 1954 elections. 

And something else was in the political atmosphere. Despite pious talk about an 
early termination of the foreign handout program, it soon became clear that the Eisen- 
hower Administration was bent on continuing it. Thus the anti-inflationary domestic 
moves were to be offset by an inflationary foreign policy. This caused rumblings that 
most certainly got to Washington. One stalwart agricultural Republican worker expressed. 
a widespread feeling in these words, “If the Republican Party is going to play Santa 
Claus overseas, and Old Scrooge at home, I’m getting out before the roof falls in.” 

We do not know just what took place among the political chieftains, but we have 
seen the result. The foot of the Treasury was shifted from the inflation brake pedal to 
the accelerator. Bank reserve requirements were loosened, the Federal Reserve renewed 
its paternal interest in the governmnt bond market and interest rates began to soften again. 
What was done wasn’t advertised much, but it revealed a great deal. In a way, it may 
have answered a $64 inflation question: 

Would the Eisenhower Administration, unlike its predecessors, have the will, the 
integrity and the ability to stop the rotting of the American dollar? 

Here is certainly the most decisive question in American economic life. For unless 
an affirmative answer to this question soon becomes fact, no other financial actions of 


this Administration can do much permanent good. Just as civilization itself depends on 


the sanctity of the contract, so does our complex economic structure depend on a sound 


monetary system. In the absence of a redeemable currency, a sound monetary system has 
never been preserved anywhere, even for the lifetime of one generation. 

Apparently the high councils of the new Administration believe that the alleged Com- 
munist military threat requires them to continue to temporize with inflation. They ignore 
the impressive evidence that the debauchery of our currency is the Kremlin’s best ally. It 
was not long ago that one of Russia’s top officials declared to a friend of mine, ““The Ameri- 
can dollar is the Trojan horse by which we will defeat you Americans.”’ Perhaps the 
great inflation in China under Chiang Kai-shek and the rotting of the French franc could 
teach Washington a lesson in this sector of the Communist struggle, if there were a will- 
ingness to learn from history. 

Still, there must be no disposition to make the rotting of the dollar an issue to be 
befogged by political invective or carping criticism. We need to make every effort to 
be understanding and cooperative with those in public office who can be persuaded to 
make an honest effort to solve this complex problem. 

On the other hand, each of us must also look at this problem coolly and realistic- 
ally. If the new Administration will only fight a sham battle on inflation, the sooner 


intelligent Americans face up to that fact the better. Here another aspect of the situation 
deserves attention. 










2 oe HIGHER OUR debts go and the longer the deterioration of the dollar continues, the 
more disastrous the ultimate catastrophe will be — and the smaller will be the pros- 
pects of salvaging the unalienable rights upon which America’s progress and blessings 
depend. As more and more people understand that the dollar fruits of their lifetime 
labor are vanishing via a rotting currency, two consequences may follow: 

- (1) The number of those who have the economic strength to stand up for freedom 
become smaller. 

(2) The number of those scrambling to flee into real values is increased. 

The man who is dependent on the State for his bread and butter cannot oppose the 
governmental policies that make for a totalitarian state. To repeat a historic truth, the 
preservation of the Republic depends on the existence of an economically independent 
middle class in decisive numbers. And so, as inflation discourages the middle class, the 
savers, whose independence is based on a stable value for dollar obligations, the outlook for 
freedom is darkened. 

Is there a solution for this question in the absence of a national administration im- 
bued with the will and the ability to restore sound money, a currency convertible on de- 
mand into intrinsic values, a function historically achieved by the gold standard? Possibly 
not, but certainly every possibility should be explored. 

Let us suppose that the Roosevelt-Truman soothing syrup approach to inflation were 
dropped, and that informed citizens undertook to reveal without restraint both the hum- 
bug and the facts about inflation. Suppose these citizens were to spread the knowledge 
that under present conditions buying war bonds and other dollar contracts made infla- 
tion worse by postponing and concealing its effects. Suppose it began to be widely un- 
derstood that anti-inflation moves by Washington had only the effect of a narcotic that 
kept the public from discovering the magnitude and true source of the peril. 

Suppose that, as a result, a mass movement from currency into things began at once, 
instead of 3, 5 or 10 years hence, as it must. Such a development would create difficul- 
ties, to be sure. But is there any credible reason to believe these difficulties will be less 
painful or less devastating in the future? 

When a sensible person learns he has a dangerous malady, he does not postpone the 
required corrective medical action because it involves both pain and danger. Irredeem- 
able money is an economic disease (comparable to national cancer) that becomes more 
virulent the longer remedial action is postponed. Self-interest and patriotism suggest 
careful appraisal of the relative merits of dollar obligations and tangibles. 





Howard Buffett last year retired from Congress, where he served four terms as Representative from the 2nd 
Nebraska District. 
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